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What is the
Pharmaceutical Providers Tax?

The Pharmaceutical Providers Tax is a
privilege tax on every provider of pharma-
ceutical services to citizens of Alabama. This
tax may not be passed on to the consumer.

What is the current tax rate?

The tax is levied at the rate of ten cents
(10¢) per prescription filled or refilled for a
citizen of Alabama.

What is the due date for
filing and paying?

The returns and remittances are due on
or before the 20th day of the month follow-
ing the month during which the tax is ac-

crued. (Example: Tax accrued in January
20xx, is due February 20, 20xx.)

Returns are required to be filed
electronically (EFT). The EFT payment infor-
mation must be transmitted by 4:00 p.m.
(CST) on or before the due date to be con-
sidered timely paid.

How do you register for the
Pharmaceutical Providers Tax?

In order to pay the Pharmaceutical
Providers Tax you must:

1. Register with the Department of Revenue
by completing the application online at
www.revenue.alabama.gov/salestax/
register.html.

2. Once the application has been

processed, you will receive an account
number and EFT filing information by
mail.

For more information see Section
40-26B, Code of Alabama 1975 and
Alabama Department of Revenue Rule
810-6-5-.27 located on the Department

of Revenue’s website at

www.revenue.alabama.gov/salestax/
index.html.

Exemptions to the
Pharmaceutical Providers Tax

Alabama Department of Revenue Rule
810-6-5-.27 provides the following exemp-
tions to the Pharmaceutical Provider’s Tax:

1. Hospital inpatient pharmacies
(This includes prescriptions for emer-
gency room patients, hospital staff per-
sonnel, and workman’s compensation
patients.)

2. Pharmacies owned and operated by the
State of Alabama or an agency of the
State of Alabama

3. Prescriptions filled or refilled by state
mental health facilities, mental health
centers organized pursuant to Code of
Alabama 1975, Section 22-51-1 et seq.,
and county health departments

4. Prescriptions filled for persons who are
not citizens of Alabama.




